
We’re back!  After a break of  two years our new “AP 
Newsletter” highlights new 
leadership at AP, a busy past 

year and looks ahead to several exciting 
events in 2012. Also, Professor Nicholas 
Burns and our founder, Lord Howard, 
contribnute our two featured articles. 
There are multiple links to key people and 
articles related to our network. And, last 
but most certainly not least, we are very 
keen to hear your views on what more you’d like to see from us. 
Enjoy! 
     Since we last went to print we have new leadership. In early 
2011 George and I took over the reigns from Vanessa and 
Anne (in the UK and US respectively). On behalf  of  all those 
at AP and from our network, we thank them for all their hard 
work and wish them well. Also, we are especially honored to 
announce new members of  the illustrius US board: Ambassador 
Paula J. Dobriansky, former Under Secretary of  State at the State 
Department (2001-08); and Mr. Todd Snyder of  Rothschild. For 
those who want to know more please see our updated bios on 
the website: www.atlanticpartnership.org.
          Our series of  high-level and well attended events in 2011  
and early 2012 have sought to focus on our mission to educate 
our broad audience about the evolving role of  the transatlantic 
partnership. Indeed, it may come as no surprise that most of  
our speakers and their choice of  topics, continues to focus on 
the major global strategic and economic challenges dominating 
the policy landscape. Attended by notable members of  the 
academic, political, military and private sectors the debates 
were lively and our most recent events focused on challenges 
in the Middle East (EU Ambassador Thomas Mayr-Harting 
to the UN) and Europe’s place in US foreign policy (Sir Peter 
Westmacott, British Ambassador to the US). 
     With new leadership at AP, a new focus and a raft of  new 
events planned for 2012, we are keen to learn what you think 

about the transatlantic relationship and 
what we should be doing to keep it 
strong. For example, we firmly believe 
that to ensure we fulfill our mission more 
effectively we must better engage young 
leaders and thinkers from all walks of  life 
especially from academia. That is why our 
new “AP Newsletter” is now being more 
widely circulated among colleges and 
universities (EU and US) in the hope that 
we may stimulate new interests and ideas. 
     We hope you enjoy the new newsletter and look forward to 
hearing your thoughts!  Best wishes,
Alastair Totty AP (US) & George Fulton AP (UK)
atotty@atlanticpartnership.org
gfulton@atlanticpartnership.org
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For over a decade now, Atlantic Partnership has been 
organising events in both Britain and the US at which 
leaders from the United States and Europe, and some 

from beyond, reflecting many different view-points have 
shared their thoughts on topical issues of  direct concern to 
governments and peoples on both sides of  the Atlantic.

Our purpose has been broadly educational and we have 
invited those in leadership positions in Britain and the US in 
many different sectors of  public life – politics, journalism, 
business, the military, banking – to hear diverse views which 
will help to shape and refine their own thoughts and actions.  
Although we rotate  the guests invited to our events we are 
constrained in terms of  numbers we can find room for while 
preserving intimacy for free debate and outspoken comments.  
Our hope is that this newsletter will help Atlantic Partnership 
activities reach a wider audience.

We promise our speakers that what they say will be and 
remain unattributable.  That is what makes it possible for those 
in sensitive positions, for instance in central banking and intel-
ligence, to speak to us in the confidence their comments will 
be treated discreetly.  It also enables all our speakers to be un-
usually frank, confident that what they say will not cause public 
controversy.  There is a huge benefit to that but also some 
constraint for this newsletter in terms of  reporting our meet-
ings.  But I am confident that we can nonetheless convey the 
general sense of  what is said, as well as encouraging others to 
post their views directly in the newsletter.  A fine example is 
the stimulating and thought-provoking article in this edition on 
the strategic shifts in the world by our founder and President, 
Michael Howard.

In our early years Atlantic Partnership focussed mostly on 
broad political and security problems affecting both Europe 
and North America.  Over time and particularly since the glob-
al financial crisis of  2007/8 we have invited a wider range of  
speakers to talk on financial, economic and business matters.  
We have paid increasing attention to legal and policing mat-
ters and their effect on political attitudes and on society more 
widely.  We have also begun to hear from speakers outside the 
euro-Atlantic area.  

The wide range of  our speakers is evident in the list of  
those addressing Atlantic Partnership breakfasts in the UK in 
2011, including the UK’s Deputy Prime Minister, the Chair-
man of  the US Joint Chiefs of  Staff, the US Attorney-General, 
the former Prime Minister of  Australia, the President of  the 

World Bank, the Shadow Chancellor of  the Exchequer, the 
former New York police chief, and others of  that calibre.

A great deal is currently written both about how the United 
States is shifting its gaze away from Europe and conducting a 
pivot towards Asia, and how Europe has retreated into itself  as 
the financial crisis has bitten deep and has in consequence lost 
the will to engage actively in wider world affairs.  As a result the 
Atlantic has widened.

There is some truth in these assertions yet none of  them 
has been dominant in debates at our Atlantic Partnership 
events.  Rather they have been out-weighed by the perception 
of  shared problems and the desire to share experience on 
how to resolve them.  The sense of  a western community of  
nations who have more to gain by working together than going 
their separate ways remains strong. This was a striking feature 
of  a recent dinner in Washington where a senior official from 
the Pentagon, EU counterparts, think-tankers and academics 
explored ways to strengthen NATO’s relations with Russia.

In Afghanistan the allies have held together despite the 
heavy casualties.  There is a common approach to dissuading 
Iran from acquiring nuclear weapons and to halting the Syrian 
government’s horrific treatment of  its own citizens.  The 
western role in the conflict in Libya demonstrated how some 
European countries at least are still ready to take a front-line 
military lead, thus reducing the burden on the US. General 
Richards, Chief  of  the Defence Staff, spoke candidly on this 
issue to a high-level audience in New York last Autumn.

The recognition of  common interests is as powerful in the 
economic sphere.  There is impatience in the US over how 
long it has taken the Eurozone to get to grips with its financial 
problems.  There is frustration in Europe at the inability of  the 
US Congress to agree on common-sense measures of  fiscal 
consolidation.  But it’s clear that both sides of  the Atlantic 
need to support each other if  the health of  the world economy 
is to be restored. This sentiment was very much in evidence 
during a lunch in New York last October at which Lord Green, 
Minister for Trade and Investment, explained the UK’s strategy 
for renewing economic growth.   

This encourages me to believe that our debates in Atlantic 
Partnership make a valuable contribution to policy formation 
on both sides of  the Atlantic by disseminating ideas and 
stimulating fresh thought.  We hope to add further to that 
process through this newsletter which I hope you will regularly 
enjoy and find useful.
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WHEN THE Obama administration announced 
last November that the United States would piv-
ot its strategic attention to Asia, few disagreed. 

After all, the Asia-Pacific region is where China is rising to 
global power and India, South Korea, Indonesia, and Aus-
tralia are providing much of  global growth and prosper-
ity. After focusing on Europe for well over two centuries, 
the United States would now make Asia the top priority.

While this policy shift was perhaps inevitable, it played 
badly in other parts of  the world, especially among Eu-
ropeans. If  the United States was pivoting east, did that 
mean it was also pivoting away from our oldest and best 
friends in Europe? Given that the European allies have sup-
ported us in most of  the conflicts of  the last 60 years, it 
clearly rankled that the United States had proclaimed they 
were no longer number one on our dance card. What also 
hurt was the persistent drumbeat of  many American crit-
ics that Europe is fading in importance, a beautiful mu-
seum to visit but no longer central to the global future. 

At a conference in Brussels last weekend, sponsored 

by the German Marshall Fund, I heard from countless Eu-
ropean officials how simplistic, shallow, and plain wrong 
the pundits are. Europe still matters greatly to the United 
States, they say, and we should be skeptical about predic-
tions of  its imminent demise. Consider these simple facts. 
The European Union remains the largest trading partner 
of  the United States and our leading investor. Its 500 mil-
lion consumers make Europe an economic superpower 
with which we often compete but more often do business 
vital to Wall Street as well as Main Street.  Europe also mat-
ters on defense. Europe’s 26 NATO members and Canada 
are the largest group of  American allies in the world. They 
rose to our defense after 9/11. Most have been fighting 
with us in Afghanistan and Iraq and are still keeping the 

peace we won with them in Bosnia and Kosovo. They led 
the way in overthrowing Moammar Khadafy in Libya and 
are our strongest partners in opposing Iran’s nuclear plans. 
We are united by trust and a common democratic bond.

In some ways, Europe may be critical for America on 
the great transnational challenges - from climate change to 
drug and crime cartels, from terrorism to weapons of  mass 
destruction. On these issues that require close international 
collaboration, Europe is nearly always our best and most im-
portant partner. In this sense, we will need to accelerate our 
ties with Europe, rather than diminish them, to meet these 
difficult global challenges.

But Europe and the Unites States need to overcome 
some important obstacles to do so. Europe is consumed by 
the euro debt crisis and a growing loss of  confidence about 
its role in the world. Europeans are justifiably proud of  the 
extraordinary achievement of  the European Union in bring-
ing an end to hundreds of  years of  division and war. But Eu-
ropeans are sometimes too inward looking and preoccupied 
with building that union. They have let defense spending 
fall to dangerously low levels. Europe needs a greater global 
view and a strategy to match it.

The United States has its own challenge - to remember 
that we are also a European power. Our military still domi-
nates the European continent through leadership in NATO. 
If  we ignore Europe, however, we will lose the transatlantic 
link that has been our most important international lifeline 
of  the last half  century. Instead, we must continue to invest 
in NATO and treat Europe as the indispensable democratic 
partner it remains.

The United States can’t afford to pivot to one part of  the 
world alone. We are still the only superpower and so must be 
active on all continents. While China and Asia will be our 
leading global challenge, it would be foolish to forsake the 
European allies who may be as vital to our future as they 
were to our past.

republished by kind permission of  the Boston Globe

Why euroPe still MAttters
BY Professor niChoLas BUrns

“ On issues that require close 
international collaboration, 

Europe is nearly always our best 
and most important partner. ”
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There are times when it is obvious that we are living 
through a historic moment of  great significance or a 
period of  momentous change.

A declaration of  war, the tearing down of  the Berlin Wall, 
even, perhaps, the fall of  Lehman Brothers-it would have been 
impossible to miss their importance.

But some changes are more gradual, take longer and are less 
easy to identify.

So, at present, everyone knows that we are still suffering 
from the aftermath of  the banking crisis of  2008 and that it has 
been greatly exacerbated by the sovereign debt crisis which has 
taken centre stage more recently.

These are very grave crises, which pose a real threat to our 
model of  free enterprise capitalism and, more fundamentally, to 
our democratic process itself.

Yet the general mood, while recognising the seriousness of  
the crises, seems nevertheless to assume that after a few years 
of  grim austerity everything will return to some form of  nor-
mality. It may well be that definitions of  this “ normality” are 
rather vague and would differ from one person to the next. But 
there is no widespread appreciation that we are in the middle 
of  some very far-reaching changes which could have immense 
consequences for us all.

Big shifts in the global balance of  power are rare. They do 
not take place overnight. And so it is quite easy to miss them 
until they are in an advanced stage of  development. And it is 
even more difficult to assess their long term effects.

It seems clear that a change of  this kind is now underway.
And it is the combination of  these two phenomena, the 

financial crisis and the power shift, that make the challenge of  
returning to normality so daunting. Yet there has been little in 
the way of  a coherent response from those who are the natural 
defenders of  the free enterprise system and of  democracy to 
indicate that the scale of  the challenge has been understood.

Take the system of  free enterprise or market capitalism. 
Many of  us regard it as an article of  faith that this system, de-
spite its many imperfections and its inherent tendency to insta-
bility, is the best system that mankind has yet devised for the 
creation of  wealth. This does not mean that we do not recog-
nise the need for governments to intervene both to protect the 
consumer from the danger of  exploitation and to ensure a fairer 
distribution of  the proceeds of  that wealth that unrestrained 
market capitalism would bring about. But although there have 
always been arguments about the extent to which regulation of  
this kind is desirable and about the limits which should be set, 
there has been an almost universally accepted consensus, not 
only in Western democracies but also in the developing world, 

that market capitalism is the way forward.
That consensus may now be coming to an end.  We can 

expect increasingly virulent attacks on market capitalism not 
only from political parties previously regarded as being on the 
fringe but which may be about to command a much wider and 
more attentive audience but also from mainstream candidates 
on the Left. A good example is to be found in the anti-capitalist 
rhetoric of  Francois Hollande, the front-runner in the French 
Presidential election.

Even more seriously, increasing attention is being paid to 
a different form of  capitalism altogether. State capitalism, on 
the Chinese model, is attracting a growing body of  admiration. 
In countries as diverse as Russia, Malaysia and Brazil increas-
ing  emphasis is being placed on an economic model in which a 
prominent part is played by national champions which are to a 
greater or lesser extent state owned. 
 The ideological battle for the “commanding heights of  
the economy” which seemed to have been won in the West 30 
years ago is reappearing and the vanquished has to a striking 
extent emerged as the victor.

State capitalism has its flaws. It is no accident that all the re-
cent advances in communication technology, for example, have 
come from the West Coast of  America rather than the East 
Coast of  China. But to many these flaws may take some time to 
become apparent.

Market capitalism is not the only feature of  Western life to 
face a challenge.

A challenge to democracy, too, has re-emerged, not least 
because of  the feeble response of  so many democratic leaders 
to the challenges they face.

I was in Washington last July at the time of  the stand-off  
between the Administration and the Congress which brought 
the United States within days of  being unable to pay its em-
ployees. It was not an edifying spectacle. And I would not have 
envied any Western statesman or diplomat who, at that time, 
may have found themselves in Beijing, trying to convince their 
Chinese opposite number of  the superiority of  our system.

In Europe, too, the response of  democratic leaders has 
been feeble. The repeated summits to save the euro, each of  
which has proclaimed success only to be superseded by its suc-
cessor, have hardly merited a vote of  confidence in parliamen-
tary democracy.

Indeed, some of  the demands made of  Greek politicians 
in advance of  their forthcoming elections have been explicitly 
anti-democratic in their sentiment.

So it seems to me difficult to deny that we in the West face 
a massive challenge in the face of  these perceived failures of

BY rt hon Lord howard of LymPne Ch QC 
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our systems to deal effectively with the financial, economic and 
political crises that confront us.

It would be idle to pretend that the answers to these vari-
ous challenges are easy or obvious but it is disappointing that so 
few of  our think tanks and other sources of  original ideas seem 
seized of  the problems or the need to respond to them.

On one level, of  course, the answers are no different from 
those which many of  us have been advocating for many years.  
If  we in the West are to mitigate the consequences of  the shift in 
global power which is taking place we need to renew our efforts 
to be able to produce goods and supply services which others 
want to buy. To that end, we must strive to increase our competi-
tiveness, renewing our efforts to reduce the burdens on business 
which make it more difficult than it need be for our firms to 
win the orders that are the only way in which we are going to be 
able to come near to preserving the standard of  living we have 
become accustomed to.

But more is needed. If  we are likely to be facing a fairly 
prolonged period of  enforced austerity and maintain a stable 
political and democratic framework there is an imperative need 
to sustain and enhance a sense of  social cohesion and solidarity.  
We must strengthen the bonds of  national community which 
can be such a powerful source of  strength in the face of  severe 
challenge. In short we must be, and be seen to be, “ all in it to-
gether.”

There will be areas of  policy where these objectives will 
come into conflict with each other. For example, there may well 
be evidence that the 50p tax rate in the U.K. does not materially 
help to reduce our budget deficit and may actually be counter- 
productive in terms of  its overall effect on our economy. Yet it 
may also play a significant part in fomenting that sense of  social 
solidarity which is so essential.

One area of  taxation which offers a clear opportunity to 
make progress lies in the elimination of  loopholes which only 
those with access to highly paid advisers can take advantage of  
and which are unlikely to add to national competitiveness. One 
would have to be a tax expert to identify all or even most of  
them.

But on this side of  the Atlantic, a number of  candidates 
seem tailor made for the axe in the forthcoming budget. There 
can surely be no case for allowing house purchasers to escape 
stamp duty by effecting the transaction through an offshore 
company. And the practice of  forming single person companies 
for the sole purpose of  minimising the tax which would other-
wise be payable on income is surely another example of  abuse 
which could and should be eliminated.

There are clearly a number of  loopholes on the other side 
of  the Atlantic which I am not expert enough to identify but 
would also merit the scalpel.

Finally, perhaps I should attempt to explain why I have writ-
ten this article for the newsletter of  Atlantic Partnership. I be-
lieve that the U.K. and the U.S. share these challenges. So do 
many other countries, including, obviously, the members of  the 
European Union. But many blame Anglo-Saxon capitalism for 
the financial crisis so we have, perhaps, a special duty to show the 
way out of  the difficulties that presently beset us. And whether 
or not it eventually returns us to a degree of  normality it is surely 
an effort that must be made.

republished by kind permission of  Foreign Affairs Magazine
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EvEnts at aP

19 January (US): Celeste Wallander, 
Deputy Assistant Secretary of  Defense for 
Russia/Ukraine/Eurasia, United States 
Department of  Defense
29 February (US): Ambassador Thomas 
Mayr-Harting, EU Head of  Delegation to 
the United Nations 
15 May (US): Sir Peter Westmacott, 
KCMG LVO, British Ambassador to the 
United States 
13 June (UK): Celinda Lake and Ed 
Goeas, US Pollsters 
15 June (US): João Val D’Almeida, EU 
Ambassador to the United States 
20 June (UK): Rt Hon Phillip Hammond 
MP, Secretary of  State for Defence
18 October (UK): Lord Judge, the Lord 
Chief  Justice
15 November (UK): Sir Mervyn King, 
Governor of  the Bank of  England

Recent and Upcoming

To read more articless and speeches, please visit our web-
site: www.atlanticpartnership.org


